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TIME 21st Century
early 1970s 1973-74, 1978-80 early 1980s 1997 to end 20th C.

Global
Political
  /Economic
System

Collapse of the BWS

1)	Nixon	Shock	(1971.8.15)

2)	Sm ithsonian	System
(1971.12)

3)	Fixed	to	Floating	Exchange
Rate	System 	(1973.2/3)

1st and 2nd Oil Crises

1)	The	4th	M iddle-East	W ar
O PEC 	price	increase
(1973.10.6;	$2.8/barrel	to	$11)

2)	Iranian	Revolution
	(end	of	1978	-	1979.2	-)

O PEC 	price	increases
(1979.6;	$14.55/barrel	to
$23.5)
(1980;	m ore	than	$30)

Reaganomics

(in	search	of	stronger	Am erica)
	w /	the	40th	President	Reagan
(1981.2-)

1)	Stronger	private/business
sector
				tax	rate	↓	→	tax	revenue	↑(?)
				deregulation	&
								m oney	supply	control

2)	Stronger	$	by	policies
												for	higher	interest

3)	Stronger	m ilitary	forces
				defense	exp.	↑→	gov.	exp.	↑
						→	gov.	deficits	↑→higher	i

4)	2)&3)	created	trade	deficits	↑

Chaotic Adjustments

1)	Plaza	Accord	(1985.9)
			G 5	agreed	to	further	devalue	$.
		(\/$:	240	at	1985.8/9,
				200	at	1985.12,	160	at	1986.12)

2)	Ruble	Agreem ent	(1987.2)
				$↓	→	U S	inflation↑
				→	other	cos.	exports↓,	grow th↓
				→	reference	range,	m anaged	float
$	continued	to	decline.

3)	Black	M onday	(1987.10.19)
N Y	W all	Street	↓	$508	or	22.6%
→	global	m arkets↓
due	to	the	tw in	deficits	in	the	U S

Asian Financial Crisis

1)	The	M yth	of	Asian
M iracle?

2)	C urrent	Account	crisis
to	C apital	Account	crisis.

3)	G ood	G overnance?

4)	National	Policy	vs.
						G lobal	Policy

Uneven  and Unstable
  Process of Globalization?

1)	9/11	terrorist	attacks
　（2001.9.11）

2)	Afghanistan	W ar
　（that	of	2001.10-）

3)	Iraq	W ar
　（that	of	2003.3-）

4)	Global Financial Crisis
			(2007-)

Toward	a	new	M ulti-Polar	System ?

i)	U S	could	not	m aintain	$	value
(U S$35<	=	gold	1oz.)	and,	w ith
depleting	stock	of	gold,	stopped
$-gold	conversion.

ii)	G 10	to	devalue	$	and	fixed
exchange	rates	at	new 	levels.
($1=\308,	16.88%	revaluation)

1972.6	Pound	C risis
1973.2/3	Another	$	C risis

iii)	M ajor	developed	econom ies
floated	their	currencies.

UN Conference on the
Human Environment
　（Stockholm ,	1972)

i)	O il	crises	created	stagflation
(stagnation	and	inflation)		in
O EC D 	and	other	oil	im porting
countries.
	
ii)	C reated	'Oil Dollar',	through
'Euro	D ollar'	m arket	($
deposits),	w ere	then	circulated
into	developing	countries	as
loans.

iii)	Em ergence	of	Resource
Nationalism

iv)	New International
Economic Order (NIEO)
declaration　（UN ,	1974)

v)	South-South cooperation

i)	The	U S	econom y	suffered
stagflation	due	to	the	O il	C rises.
	
ii)	H eavy	borrow ing	of	Euro	D ollar
by	developing	countries,	w ith
w eaker	O EC D 	im port	dem and,
higher	interest	rates,	and	stronger
$,	created	Debt Crisis.	(1982.8
M exico	-)

i)		1)	created	a	surge	in	FD I.

ii)	D eveloping	countries	suffered
			B O P	problem s,	D ebt	C rises.

→	Stabilization
→	Structural Adjustments

Revival	of	trade liberalization	(m id
1980s	on)

Kyoto Protocol
	(Kyoto;	1997.12)

i)	Rising	resource	prices	due	to	high
real	dem and	and	influx	of	speculative
m oney

ii)	Resurgence	of	Resource
N ationalism 	and	Resources
D iplom acy

ii)	C haotic	global	financial	m arket	due
to	the	U S	subprim e	m ortgage	crisis

WTO Doha Round
　（Developm ent	Round）
		　　(2001-)

2nd to the Next Next Generation
Development
Paradigm

Development Planning
 and
Import Substituting
Industrialization (ISI)

Lack	of	m arkets,	private
sector
Pervasive	m arket	failure

Capital Fundamentalism
Harrod=Dom ar	growth
m odel

Structuralism
Two-Sector	m odels

Dependency	Theories	（ISI）
Prebisch=Singer	hypothesis

Agricultural
Modernization

lack	of	Human
Capital

Solow	G rowth
Accounting/
		G rowth	M odel
	(with	exogenous
technology)

Toward Export Oriented
Industrialization

ISI	produced	inefficient	SO Es.
Expanding	BO P	deficits

"Getting Prices Right"
Avoiding	price	distortions

Resurgence of
Neoclassical Economics

Basic Human Needs (BHN)
approach	from 	the	"North"

Dem and	for New
International Economic
Order (NIEO) from 	the
"South"

Export-O riented
Industrialization
vs.
the	2nd	Export	Pessim ism

Resurgence of
Neoclassical Economics

From 	aggregate	(visionary)	m acro
m odels	to	technical	application	of
(m icro-)econom ic	principles

Birth	of	Developm ent
M icroeconom ics

Structural Adjustments

"Getting Policies Right"

Rise	of	Developm ent	M icroeconom ics

Risks,	Im perfect	Inform ation

Knowledge Capital

 

Q uality	of	G rowth

"Getting Institutions
Right"

Establishing New Political
Economy of Development

M ultipolarization	and	Diversification

Fair	institutions

Fair	and	equitable	incentive
structure

Social Capital	and
C oordinator's	Role	of	G overnm ent

Reason for
Poverty

they	are	irrational
they	are	rational

but

Short of Capital

of

Poor Policies
of

Imperfect Information
of

lack	of Institutions

they	are	not	supplied	with

Incentives	to	get	out	of	poverty
in	a	fair	and	equitable	m anner

  1940s-1960s 1970s 1980s 1990s
at the end of WWII and after end of 1980s to 1997

(1944.7-)

Development Governance

"Getting Governance
Right"

New	Institutional	Econom ics
(NIE)

New	G rowth	Theories	or
Endogenous	G rowth	Theories

Globalization	and
New Liberalism

Human Development and
Human Security

Farmers/people/the poor in developing countries are poor because ＸＸＸＸＸ.

of
failure	in

Excessive Government Policy Intervention

of
lack	of	Good Governance

Breton Woods System (BWS)
　AND

Advancement of Globalization

at	US	NH	BW
representatives	from 	the	united	nations	gathered
to	build	post-war	global	econom ic	system

The	3rd	M iddle	East	W ar（1967.6)

Rapid	G lobalization

1)	U S	fiscal	consolidation

2)	Recovery	in	Latin	Am erican
econom ies

3)　Collapse	of	the	B erlin	W all
(1989.11).
C ollapse	of	the	Soviet	U nion
(1991.12)	and	the	birth	of
transitional	econom ies
M arketization	and	integration	to
the	global	econom y

4)	G ulf	W ar（1991.1-2）

5)	Fortress	Europe（1992）

6)	Rise	of	Asian	G row th	M odel
　(The East Asian Miracle,	1993)

7)	O slo	Accords　（1993.9）

In	order	to	avoid	the	beggar-thy-neighbor
strategies	that	led	to	W .W .II,	institutions	were
developed	to

1)	finance	reconstruction	(IBRD	1945-)

2)	m aintain	stable	exchange	rates	am ong	key
currencies	(IM F	1947-),	and

3)	avoid	protectionism 	(G ATT	1948-).

Japan:	IM F	&	W B,	1952-
									G ATT,	1955-
									O EC D,	1964-

i)	Yen's	appreciation	(1992-94)
→	boom ing	Asian	exports,
→	boom ing	FD I	to	Asia

ii)	M exico's	Peso	C risis
								(1994.12.20-)

G ATT  Uruguay Round
							(1986-94)
Establishm ent	of WTO
							(1995.1.1)
Surge	of	Regional Trade
Agreements	(1990-)

UN Conference on
Environment and
Development	(Rio	de	Janeiro,
1992.6)

1st Generation 2nd Generation



 

 


